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Indicator: Measurable variable used as a representation of an associated (but non-measured or non-
measurable) factor or quantity. For example, consumer price index (CPI) serves as an indicator of general cost
of living which consists of many factors some of which are not included in computing CPI. Indicators are
common statistical devices employed in economics.

Index: Statistical device which summarizes a collection of data (usually related to the price or quantity of
a 'basket' of goods and services) in a single base figure. This composite figure serves as a benchmark for
measuring changes in the price or quantity data over a period (month, quarter, year). Usually, the base is
assigned an arbitrary value of 100 and all subsequent data is expressed in relation to this base. For example,
the consumer price index (CPIl) of a year might stand at 95 (to indicate a fall of 5 percent in the prices) or 105
(to indicate an increase of 5 percent in the prices).

Measure: A number or quantity that records a directly observable value or performance. All measures
have a unit attached to them: inch, centimeter, dollar, liter, etc. In contrast, an indicator is an indirect measure
or a predictor (such as a leading Indicator) of performance.

Indexation: Linking of a quantity to the rate of change in another quantity or factor, as measured
through an index. For example, increases in government spending, interest rates, wages, etc., are often linked
to the general price level as measured through consumer price index (CPI): as the CPI increases or decreases,
the linked spending, interest rate, or wage increases or decreases automatically. Compare with indexing.

Economic indicators: Key statistics that indicate the direction of an economy. They are of three main
types: (1) Leading indicators (such as new orders for consumer durables, net business formation, and share
prices) that attempt to predict the economy's direction, (2) Coincident indicators (such as gross domestic
product, employment levels, retail sales) that show up together with the occurrence of associated economic
activity, and (3) Lagging indicators (such as gross national product, consumer price index, interest rates) that
become apparent only after the occurrence of associated economic activity.
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